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NOTICE TO READER

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
interim financial statements, they must be accompanied by a notice indicating that the financial statements have
not been reviewed by an auditor.

The accompanying unaudited interim consolidated financial statements have been prepared by and are the
responsibility of the management.

The Company's independent auditor has not performed a review of these financial statements in accordance with
the standards established by the Canadian Institute of Chartered Accountants for a review of interim financial
statements by an entity's auditor.



Evolving Gold Corp.
Consolidated statements of financial position
(Expressed in United States and Canadian dollars — unaudited)

Dec. 31, March 31,

2011 2011

(US Dollars) (US Dollars)

Notes (Note 17)

ASSETS
Current assets

Cash and cash equivalents 3 S 5,674,442 S 8,491,743
Marketable Securities 4 227,708 329,883
GST/HST recoverable 6 60,811 75,179
Other receivables 6 68,415 -
Prepaid expenses 69,992 98,306
Current assets held for sale 16 2,997,144 2,633,267
9,098,512 11,628,378
Non-current assets
Restricted cash 5 664,848 653,944
Equipment and leasehold
improvements 7 138,544 147,031
Exploration and evaluation
properties 8 42,867,661 38,259,639
Long-term assets held for resale 16 5,981,638 2,376,548
49,652,692 41,437,162
TOTAL ASSETS $ 58,751,204 $ 53,065,540
LIABILITIES AND EQUITY
Current liabilities
Accounts payable and accrued
liabilities S 241,521 S 930,299
Current liabilities held for sale 16 251,488 274,715
493,009 1,205,014
Non-current liabilities
Asset retirement obligation 9 302,000 302,000
Warrant liability 10 415,379 1,288,539
717,379 1,590,539
TOTAL LIABILIITES 1,210,388 2,795,553
Non-controlling interest 6,313,422 2,386,439
SHAREHOLDERS’ EQUITY
Share capital 10 72,360,219 67,914,476
Reserves 11,17 7,374,174 13,632,415
Deficit (29,873,346) (33,794,160)
Accumulated other comprehensive
income 17 1,366,347 130,817
TOTAL EQUITY 51,227,394 47,883,548
TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY $ 58,751,204 $ 53,065,540

See accompanying notes to the condensed consolidated interim financial statements 1



Evolving Gold Corp.

Consolidated statements of comprehensive loss
(Expressed in United States and Canadian dollars — unaudited)

Three month periods ended
December 31,

Nine month periods
December 31,

ended

2011 2010 2011 2010
Notes (US Dollars) (US Dollars) (US Dollars) (US Dollars)
(Note 17) (Note 17)
Expenses
Accounting and audit $(12,134) S 50,443 S 6,424 S 162,851
Amortization 7 21,206 35,227 61,463 106,140
Bank charges and interest (10,616) 1,639 2,982 5,826
Consulting 100,078 36,998 159,887 167,455
Directors fees 37,856 41,234 116,684 113,298
Legal 12,232 165,987 46,146 315,471
Management fees 138,262 688,924 466,115 1,251,087
Office, rent and salaries 12 264,005 254,581 605,965 605,323
Promotion and advertising 94,518 189,632 266,699 485,009
Property investigation costs 10,542 14,003 12,052 42,610
Stock based payments (572,538) 453,422 693,469 1,529,743
Transfer agent and filing fees 19,408 38,780 132,311 108,956
Travel 38,620 35,165 80,013 113,783
(141,439) (2,006,033) (2,650,210) (5,007,553)
Other items
Interest income 7,505 50,133 54,086 128,589
Foreign exchange 85 (10,149) (1,839) (62,636)
Change in warrant liability 940,718 - 940,718 -
Property write down
(1,579,777) (39,102) (1,579,777) (1,988,561)
Loss from operations (772,908) (2,005,151) (3,237,022) (6,805,082)
Discontinued operations (124,599) - (946,899) -
Net loss $ (897,507) $ (2,005,151) $ (4,183,921) $ (6,805,082)
Unrealized gain (loss) on
marketable securities (12,112) (73,299) (104,604) (59,961)
Unrealized gain on foreign
exchange (17,521) 722,751 1,339,030 68,339
Comprehensive loss (gain) for the
period $(927,140) $ (1,209,101) $(2,949,495) $ (6,813,461)
Loss per share — basic and diluted S (0.01) $ (0.02) S (0.02) S (0.06)

See accompanying notes to the condensed consolidated interim financial statements



Evolving Gold Corp.

Consolidated statements of shareholder’s equity
(Expressed in United States dollars — unaudited)

Share capital Reserves
Accumulated
Stock Other
Number of option Warrant Comprehensive
Notes shares Amount reserve reserve Deficit Income Total
Restated balance at April 1, 2011 13 128,580,445 $ 67,914,476 S 6,748,700 S 8,104,735 $ (33,794,160) S 131,921 49,077,257
Comprehensive income:
Loss & comprehensive loss for the period - - - - (4,183,921) 1,234,428 (2,949,493)
Transactions with owners, in their capacity
as owners, and other transfers:
Shares issued for cash — private placement 10,290,000 5,715,783 5,715,783
Warrant allocation (1,386,448) - (1,386,448)
Shares issued for cash — option exercise 123,000 38,721 - - - 38,721
Shares issued for property — Prosperity 20,000 9,692 9,692
Transfer on option exercise - 67,995 (67,995) -
Transfer on expiry of warrants 10 (8,104,735) 8,104,735 -
Stock-based compensation - - 693,469 - - 693,469
Balance at December 31, 2011 139,013,445 $ 72,360,219 S 7,374,174 $ - $ (29,873,346) $ 1,366,347 51,227,395
Restated balance at April 1, 2010 13 106,661,581 $ 49,128,677 $ 659,532 $ 3,974,331  $ (24,309,130) $  (13,553) 35,371,857
Cumulative IFRS adjustments to stock based
payments - - (243,540) - - - (243,540)
Comprehensive income:
Transactions with owners, in their capacity
as owners, and other transfers:
Private placement 19,047,721 15,375,542 - - - - 15,375,542
Property payments 40,000 30,295 - 30,295
Shares issued for cash — options exercised 2,082,143 862,887 - - - - 862,887
Transfer on option exercise 1,652,980 (1,652,980) -
Loss & comprehensive loss for the period - - - - (6,805,082) 54,777 (6,750,305)
Stock-based compensation - - 1,529,743 - - 1,529,743
Restated balance at December 31, 2010 127,831,445 $ 67,050,381 S 6,118,070 $ 3,974,331 $ (31,114,212) S 41,224 46,069,794

See accompanying notes to the condensed consolidated interim financial statements



Evolving Gold Corp.
Consolidated statements of cash flows

(Expressed in United States and Canadian dollars — unaudited)

Nine month periods ended
December 31,

2011
(US dollars)

2010

(Us dollars)

(Note 17)

Operating activities

Loss

Adjustments for non-cash items:
Amortization
Stock-based compensation
Write off of mineral properties
Unrealized gain on marketable securities
Unrealized foreign exchange gain
Unrealized change in net assets held for sale
Change in fair value of warrant liability

Changes in non-cash working capital items:
Accounts receivable
Prepaid expenses and deposits
Accounts payables and accrued liabilities

S (4,183,921)

61,463
693,469
1,579,777
104,604
1,339,030
(65,213)
(962,765)

(54,047)
28,314
(688,778)

$ (6,813,461)

106,140
1,529,743
1,988,754

(59,961)

68,339

(187,375)
195,602
428,604

Net cash flows from (used in) operating activities

(2,148,066)

(2,743,614)

Investing activities

Interest on restricted cash (10,904) (17,932)
Expenditures on exploration and evaluation assets (6,187,799) (14,596,444)
Expenditures on property, plant and equipment (52,976) (86,915)
Net cash flows from (used in) investing activities (6,251,679) (14,697,421)
Financing activities

Proceeds on issuance of common shares - net of share issue costs 5,771,250 16,356,770
Net cash flows from (used in) financing activities 5,771,250 16,356,770
Increase (decrease) in cash and cash equivalents (2,682,495) (986,900)
Effect of exchange rates on cash holdings in foreign currencies (188,806) (97,366)
Cash and cash equivalents, beginning 8,491,743 14,786,449
Cash and cash equivalents, ending $5,674,442 $13,799,550

See accompanying notes to the condensed consolidated interim financial statements 4



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

1. Nature and continuance of operations

Evolving Gold Corp. (the “Company” or “Evolving”) was incorporated as 6109527 Canada Ltd. on June 19,
2003, under the Canada Business Corporation Act and is in the business of acquiring, exploring and
evaluating mineral properties. On September 30, 2003, the Company changed its name to Evolving Gold
Corp. The Company is in the exploration stage and has interests in mineral properties located both in
Canada and in the United States of America. Effective December 7, 2010, the common shares of the
Company were listed on the Toronto Stock Exchange (“TMX”) and trade under the symbol EVG.

The recoverability of carrying amounts for mineral properties and related deferred exploration and
development costs is dependent upon the discovery of economically recoverable reserves, confirmation
of the Company’s interest in the underlying mineral properties, the ability of the Company to obtain
necessary financing to complete exploration and development, achievement of future profitable
production or proceeds from the disposition thereof. The Company has not yet determined whether
these properties contain ore reserves that are economically recoverable.

These unaudited condensed consolidated interim financial statements have been prepared on the
assumption that the Company and its subsidiaries (the “Group”) will continue as a going concern,
meaning it will continue in operation for the foreseeable future and will be able to realize assets and
discharge liabilities in the ordinary course of operations. Different bases of measurement may be
appropriate if the Company is not expected to continue operations for the foreseeable future. As at
December 31, 2011 the Company had not advanced any of its properties to commercial production and is
not able to finance day to day activities through operations. The Company’s continuation as a going
concern is dependent upon the successful results from its mineral property exploration activities and its
ability to attain profitable operations and generate funds there from and/or raise equity capital or
borrowings sufficient to meet current and future obligations. Management intends to finance operating
costs over the next twelve months with the private placement of common shares.

The head office, principal address and records office of the Company are located at 1166 Alberni Street,
Suite 605, Vancouver, BC, Canada, V6E 3Z3. The Company’s registered address is Suite 1500, 1055 West
Georgia Street, Vancouver, BC V6E 4N7.

2. Significant accounting policies and basis of preparation
The financial statements were authorized for issue on February 13, 2011 by the directors of the Company.
Statement of compliance and conversion to International Financial Reporting Standards

The condensed consolidated interim financial statements of the Group have been prepared in accordance
with accounting policies as prescribed under International Financial Reporting Standards (“IFRS”) issued
by the International Accounting Standards Board (“IASB”) and interpretations of the International
Financial Reporting Interpretations Committee (“IFRIC”). These financial statements comply with
International Accounting Standard (“IAS”) 34 “Interim Financial Reporting”.

This interim financial report does not include all of the information required of a full annual financial
report and is intended to provide users with an update in relation to events and transactions that are
significant to an understanding of the changes in financial position and performance of the Group since
the end of the last annual reporting period. It is therefore recommended that this financial report be read
in conjunction with the annual financial statements of the Group for the year ended March 31, 2011.
However, this interim financial report, being the first IFRS financial report, provides selected significant
disclosures that are required in the annual financial statements under IFRS. The disclosures concerning
the transition from Canadian Generally Accepted Accounting Principles (“Canadian GAAP”) to IFRS are
provided in Note 17.



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

2. Significant accounting policies and basis of preparation (cont’d)
Basis of preparation

The consolidated financial statements of the Group have been prepared on an accrual basis and are based
on historical costs, modified where applicable. The consolidated financial statements are presented in
United States dollars unless otherwise noted.

Consolidation

The consolidated financial statements include the accounts of the Company and its controlled entities.
Details of controlled entities are as follows:

Percentage owned

incorporation Dec. 31, Dec. 31,

Jurisdiction 2011 2010

Evolving Gold Corporation USA 100% 100%
5210 Nunavut Ltd. Nunavut 100% 100%
Exemplar Gold Corp. Canada 100% 100%
Prosperity Goldfields Corp. Canada 29.5% 100%

Prosperity Goldfields Corp. (“PPG”) has been presented as a wholly owned subsidiary, with assets and
liabilities held for sale, as the Company is the largest shareholder of PPG and have 100% control of the
board of PPG. As such, the Company effectively controls the policies and activities of PPG.

Inter-company balances and transactions, including unrealized income and expenses arising from inter-
company transactions, are eliminated on consolidation.

Significant accounting judgments, estimates and assumptions

The preparation of the Company’s consolidated financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of assets,
liabilities and contingent liabilities at the date of the consolidated financial statements and reported
amounts of revenues and expenses during the reporting period. Estimates and assumptions are
continuously evaluated and are based on management’s experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. However,
actual outcomes can differ from these estimates.

Areas requiring a significant degree of estimation and judgment relate to the determination of the useful
lives of property, plant and equipment, the recoverability of the carrying value of exploration and
evaluation assets, fair value measurements for financial instruments and stock-based compensation and
other equity-based payments, the recognition and valuation of provisions for restoration and
environmental liabilities, and the recoverability and measurement of deferred tax assets and liabilities.
Actual results may differ from those estimates and judgments.

United States dollar presentation

The financial statements of the Group have been presented in United States dollars for the current
quarter, and have been restated to United States dollars for any previous periods presented. This
presentation more accurately reflects the functional currency of the major operating companies within
the Group, and the currency in which the material assets, projects and liabilities of the Group are
denominated.



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

2. Significant accounting policies and basis of preparation (cont’d)
Foreign currency translation

The functional currency of each of the Group’s entities is measured using the currency of the primary
economic environment in which that entity operates. The consolidated financial statements are presented
in United States dollars which is the functional and presentation currency of the major operating subsidiary
of the Company.

The functional currency of the company, PPG, and other non-operational subsidiaries of the Group is the
Canadian dollar. However, the materiality of the transaction within these companies and the assets and
liabilities in these companies are such that their effect on the consolidated position of the Group is
nominal, with the possible exception of capital stock and warrant transactions.

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at
the date of the transaction. Foreign currency monetary items are translated at the period-end exchange
rate. Non-monetary items measured at historical cost continue to be carried at the exchange rate at the
date of the transaction. Non-monetary items measured at fair value are reported at the exchange rate at
the date when fair values were determined.

Exchange differences arising on the translation of monetary items or on settlement of monetary items are
recognized in profit or loss in the statement of comprehensive income in the period in which they arise,
except where deferred in equity as a qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non-monetary items are recognized in other
comprehensive income in the statement of comprehensive income to the extent that gains and losses
arising on those non-monetary items are also recognized in other comprehensive income. Where the non-
monetary gain or loss is recognized in profit or loss, the exchange component is also recognized in profit
or loss.

Exploration and evaluation expenditures

Exploration and evaluation expenditures include the costs of acquiring licenses, costs associated with
exploration and evaluation activity, and the fair value (at acquisition date) of exploration and evaluation
assets acquired in a business combination. Exploration and evaluation expenditures are capitalized. Costs
incurred before the Group has obtained the legal rights to explore an area are recognized in profit or loss.

Government tax credits received are recorded as a reduction to the cumulative costs incurred and
capitalized on the related property.

Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine
technical feasibility and commercial viability, and (ii) facts and circumstances suggest that the carrying
amount exceeds the recoverable amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of
interest are demonstrable, exploration and evaluation assets attributable to that area of interest are first
tested for impairment and then reclassified to mining property and development assets within property,
plant and equipment.

Recoverability of the carrying amount of any exploration and evaluation assets is dependent on successful
development and commercial exploitation, or alternatively, sale of the respective areas of interest.



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

2. Significant accounting policies and basis of preparation (cont’d)
Share-based payments

The Group operates an employee stock option plan. Share-based payments to employees are measured at
the fair value of the instruments issued and amortized over the vesting periods. Share-based payments to
non-employees are measured at the fair value of goods or services received or the fair value of the equity
instruments issued, if it is determined the fair value of the goods or services cannot be reliably measured,
and are recorded at the date the goods or services are received. The corresponding amount is recorded
to the option reserve. The fair value of options is determined using a Black—Scholes pricing model which
incorporates all market vesting conditions. The number of shares and options expected to vest is
reviewed and adjusted at the end of each reporting period such that the amount recognized for services
received as consideration for the equity instruments granted shall be based on the number of equity
instruments that eventually vest.

Financial instruments

The Group classifies its financial instruments in the following categories: at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale and financial liabilities. The
classification depends on the purpose for which the financial instruments were acquired. Management
determines the classification of its financial instruments at initial recognition.

Financial assets are classified at fair value through profit or loss when they are either held for trading for
the purpose of short-term profit taking, derivatives not held for hedging purposes, or when they are
designated as such to avoid an accounting mismatch or to enable performance evaluation where a Group
of financial assets is managed by key management personnel on a fair value basis in accordance with a
documented risk management or investment strategy. Such assets are subsequently measured at fair
value with changes in carrying value being included in profit or loss. Loans and receivables are non-
derivative financial assets with fixed or determinable payments that are not quoted in an active market
and are subsequently measured at amortized cost. They are included in current assets, except for
maturities greater than 12 months after the end of the reporting period. These are classified as non-
current assets.

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Group’s intention to hold these investments to maturity. They are
subsequently measured at amortized cost. Held-to-maturity investments are included in non-current
assets, except for those which are expected to mature within 12 months after the end of the reporting
period. Available-for-sale financial assets are non-derivative financial assets that are designated as
available-for-sale or are not suitable to be classified as financial assets at fair value through profit or loss,
loans and receivables or held-to-maturity investments and are subsequently measured at fair value.
These are included in current assets. Unrealized gains and losses are recognized in other comprehensive
income, except for impairment losses and foreign exchange gains and losses.

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortized cost. Regular purchases and sales of financial assets are recognized on the trade-date — the
date on which the group commits to purchase the asset. Financial assets are derecognized when the
rights to receive cash flows from the investments have expired or have been transferred and the Group
has transferred substantially all risks and rewards of ownership.

At each reporting date, the Group assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a significant and
prolonged decline in the value of the instrument is considered to determine whether impairment has
arisen. The Group does not have any derivative financial assets and liabilities, except that certain warrant
exercisable into common shares of the Company are denominated in Canadian dollars. These warrants
are considered to be a derivative financial liability, and are revalued at each period end.



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

2. Significant accounting policies and basis of preparation (cont’d)
Impairment of assets

The carrying amount of the Group’s assets (which include property, plant and equipment and exploration
and evaluation assets) is reviewed at each reporting date to determine whether there is any indication of
impairment. If such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss. An impairment loss is recognized whenever the carrying
amount of an asset or its cash generating unit exceeds its recoverable amount. Impairment losses are
recognized in the statement of income and comprehensive income.

The recoverable amount of assets is the greater of an asset’s fair value less cost to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects the current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for the cash-generating unit to which the asset
belongs.

An impairment loss is only reversed if there is an indication that the impairment loss may no longer exist
and there has been a change in the estimates used to determine the recoverable amount, however, not
to an amount higher than the carrying amount that would have been determined had no impairment loss
been recognized in previous years.

Assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts.

Income taxes

Deferred income tax:

Deferred income tax is provided using the balance sheet method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

The carrying amount of deferred income tax assets is reviewed at the end of each reporting period and
recognized only to the extent that it is probable that sufficient taxable profit will be available to allow all
or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current income tax liabilities and the deferred income taxes
relate to the same taxable entity and the same taxation authority.



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

2. Significant accounting policies and basis of preparation (cont’d)

Restoration and environmental obligations

The Group recognizes liabilities for statutory, contractual, constructive or legal obligations associated with
the retirement of long-term assets, when those obligations result from the acquisition, construction,
development or normal operation of the assets. The net present value of future restoration cost
estimates arising from the decommissioning of plant and other site preparation work is capitalized to
exploration and evaluation assets along with a corresponding increase in the restoration provision in the
period incurred. Discount rates using a pre-tax rate that reflect the time value of money are used to
calculate the net present value. The restoration asset will be depreciated on the same basis as other
mining assets.

The Group’s estimates of restoration costs could change as a result of changes in regulatory
requirements, discount rates and assumptions regarding the amount and timing of the future
expenditures. These changes are recorded directly to mining assets with a corresponding entry to the
restoration provision. The Group’s estimates are now reviewed quarterly for changes in regulatory
requirements, discount rates, effects of inflation and changes in estimates.

Changes in the net present value, excluding changes in the Group’s estimates of reclamation costs, are
charged to profit and loss for the period.

The net present value of restoration costs arising from subsequent site damage that is incurred on an
ongoing basis during production are charged to profit or loss in the period incurred.

The costs of restoration projects that were included in the provision are recorded against the provision as
incurred. The costs to prevent and control environmental impacts at specific properties are capitalized in
accordance with the Group’s accounting policy for exploration and evaluation assets.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses. Subsequent costs are included in the asset’s carrying amount or
recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to
the statement of income and comprehensive income during the financial period in which they are
incurred. Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognized in profit or loss.

Accounting standards issued but not yet effective
Amendments to IFRS 7 “Financial Instruments: Disclosures”

This amendment increases the disclosure required regarding the transfer of financial assets, especially if
there is a disproportionate amount of transfer transactions that take place around the end of a reporting
period. This amendment is effective for annual periods beginning on or after July 1, 2011

New standard IFRS 9 “Financial Instruments”

This new standard is a partial replacement of IAS 39 “Financial Instruments: Recognition and
Measurement”. This new standard is effective for annual periods beginning on or after January 1, 2013.

The Group has not early adopted these revised standards and is currently assessing the impact that these
standards will have on the consolidated financial statements.

10



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

2.

Significant accounting policies and basis of preparation (cont’d)

Accounting standards issued but not yet effective

In May 2011, the IASB issued the following standards which have not yet been adopted by the
Corporation: IFRS 10, Consolidated Financial Statements (“IFRS 10”), IFRS 11, Joint Arrangements (“IFRS
11”), IFRS 12, Disclosure of Interests in Other Entities (“IFRS 12”), IAS 27, Separate Financial Statements
(“1AS 27”), IFRS 13, Fair Value Measurement (“IFRS 13”) and amended IAS 28, Investments in Associates
and Joint Ventures (“IAS 28”). Each of the new standards is effective for annual periods beginning on or
after January 1, 2013 with early adoption permitted. The Corporation has not yet begun the process of
assessing the impact that the new and amended standards will have on its financial statements or
whether to early adopt any of the new requirements.

The following is a brief summary of the new standards:

IFRS 10 requires an entity to consolidate an investee when it is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its power over
the investee. Under existing IFRS, consolidation is required when an entity has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities. IFRS 10 replaces
SIC-12 Consolidation—Special Purpose Entities and parts of IAS 27 Consolidated and Separate Financial
Statements.

IFRS 11 requires a venturer to classify its interest in a joint arrangement as a joint venture or joint
operation. Joint ventures will be accounted for using the equity method of accounting whereas for a joint
operation the venture will recognize its share of the assets, liabilities, revenue and expenses of the joint
operation. Under existing IFRS, entities have the choice to proportionately consolidate or equity account
for interests in joint ventures. IFRS 11 supersedes IAS 31, Interests in Joint Ventures, and SIC-13, Jointly
Controlled Entities—Non-monetary Contributions by Venturers.

IFRS 12 establishes disclosure requirements for interests in other entities, such as joint arrangements,
associates, special purpose vehicles and off balance sheet vehicles. The standard carries forward existing
disclosures and also introduces significant additional disclosure requirements that address the nature of,
and risks associated with, an entity’s interests in other entities.

IFRS 13 is a comprehensive standard for fair value measurement and disclosure requirements for use
across all IFRSs. The new standard clarifies that fair value is the price that would be received to sell an
asset, or paid to transfer a liability in an orderly transaction between market participants, at the
measurement date. It also establishes disclosures about fair value measurement. Under existing IFRS,
guidance on measuring and disclosing fair value is dispersed among the specific standards requiring fair
value measurements and in many cases does not reflect a clear measurement basis or consistent
disclosures.

In addition, there have been amendments to existing standards, including IAS 27 and IAS 28. IAS 27
addresses accounting for subsidiaries, jointly controlled entities and associates in non-consolidated
financial statements. IAS 28 has been amended to include joint ventures in its scope and to address the
changes in IFRS 10 — 13.

11



Evolving Gold Corp.

Notes to the Condensed Consolidated Interim Financial Statements
(Expressed in United States dollars - unaudited)

For the three and nine month periods ended December 31, 2011 and 2010

3.

6.

Cash and cash equivalents

The components of cash and cash equivalents are as follows:

December 31, March 31,

2011 2011

Cash at bank S 2,912,442 §$